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S   YOUR KEY TO TAX SAVINGS:
Proper use of these year-end tax planning techniques 
will generate reductions in your federal income tax liability.
1. Speed up the purchase of a car so that you’ll get the sales tax 
deduction in 1985 rather than 1986.
2. Your medical expenses must exceed five-percent of adjusted 
gross income in order to be deductible. If you are at or near that 
level, consider getting that long-postponed physical exam or 
buying that pair of eyeglasses you’ve been eyeing.
3. Keeping the five-percent floor in mind, stock up on 
prescription drugs that you know you’ll be needing, if 
they’ll keep fresh.
4. Prepay a mortgage payment on your home to get 
an extra month’s interest deduction.
5. Make a charitable contribution.
6. Prepay January’s alimony.
7. Renew subscriptions to investment journals or 
professional periodicals.
8. Prepay state and local taxes where possible.
9. Arrange to receive a cash bonus after the end of the year.
10. Sell investments to establish capital losses. Long-term 
capital losses of $6,000 or short-term losses of $3,000 offset $3,000 
of ordinary income.
11. Set up an IRA or, if you’re self-employed, a Keogh retirement plan.
12. Buy business property and use first year expensing or rapid depreciation 
to write off its cost.
TIPS
13. Delay billing clients until next year, so payment will be received in 1986.
14. Review year-end tax shelters. Offerings late in the year must be carefully evaluated.
15. Install storm windows in your home and get a tax credit up to $300.
16. Give business gifts of up to $25 and get a deduction for each of them.
17. Throw a Christmas party for employees.
18. Pay 1986 dues to a union or professional organization.
19. Purchase uniforms or other special clothing needed for your job.
20. Make repairs on an automobile used for business.
21. Purchase tools and other assets used for business that have an expected life of less than a year.
22. Pay the 1986 fee for renting a safe deposit box.
23. Stock up on supplies for your business or home office.
24. Deduct an uncollectable debt.
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